REVISIONS TO THE NACHA OPERATING RULES

Revisions to the Nacha Operating Rules

The 2026 edition of the Nacha Operaling Rules & Guidelines conlains changes related to the [ollowing amendmenis:

*  Fraud Monitoring by Originators, Third-Parly Service Providers/ Third-Party Senders and ODFIs (Effective in
2 Phases, March 20, 2026 and June 19, 2026)

= RDFI ACH credit monitoring (Effective in 2 Phases, March 20, 2026 and June 19, 2026)
»  Standard Company Entry Descriptions - Payroll and Purchase (Effective March 20, 2026)

‘This Revisions section provides a summary of the key components and technical changes (o Rules language lor these
changes.

This Revisions section also includes a technical summary ol changes to the Rules that were implemented in 2025, as
well as a summary of editorial notes and corrections made to the 2026 edition of the Rules. Please note that these
changes are nol marked within the text of the Rules.
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REVISIONS TO THE NACHA OPERATING RULES

Fraud Monitoring by Originators, Third-Party Service Providers/
Third-Party Senders and ODFIs

SUMMARY

The Fraud Monitoring by Originators, "Third-Party Service Providers/ Third-Party Senders and ODFIs Rule (the
Rule) will require each non-consumer Originator, ODFL, Third-Party Service Provider, and Third-Party Sender 1o
establish and implement risk-based processes and procedures reasonably intended o identify ACH entries initiated
due 1o [raud. Fach of these parties will need 1o review at least annually their processes and procedures and make any
appropriale updates lo address evolving risks. The objective of the Rule is o reduce the incidence ol successful [raud
altempis through regular fraud deteclion moniloring

IMPACT TO PARTICIPANTS

Onginators, Third-Parly Seroice Providers, and [ hrd-Farly Senders: "These entities may need (o implement [raud delection
processes and procedures il they are nol doing so currently. There may be less of an impact for those that have already
implemented commercially reasonable [raud detection for WEB debits and/or for Micro-Entries.

ODEfs: ODFIs may need Lo update their fraud detection processes and procedures o include credit entries, i these
entries are nol currently part of their review process.

EFFECTIVE DATES
The Rule will be implemented in two phases:
Phase { - March 20, 2026, On this dale, the Rule will apply to all ODFIs and those non-consumer Originators, Third-

Party Service Providers, and "Third-Party Senders with an annual ACH origination volume that exceeds 6 million
entries in 2025,

Phase 2 - June 19, 2026 The Rule will apply all other non-consumer Originators, "Third-Party Service Providers,
Third-Party Senders on this date.

TECHNICAL SUMMARY

Below is a summary of the impact of The Fraud Moniloring by Originators, Third-Party Service Providers/”Third-
Party Senders and ODFIs Rule on the Nacha Operating Rules. "The Rules contain the impacted rule language as it
will read upon implementation in highlighted, italicized LexL.

= Article Trwo, Subsection 2.2.4 (dentificalion of Unauthorized Fniries or Fnires Authorized Under False Prelenses) — New
subsection to establish rules surrounding (raud monitoring.
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RDFI ACH Credit Monitoring

SUMMARY

The RDFT ACH Credit Moniloring Rule (the Rule) mirrors the Fraud Monitoring by Originators, Third-Party Service
Providers/ Third-Party Senders and ODFIs Rule in that it will require RIDFIs w0 establish and implement risk-based
processes and procedures reasonably intended Lo identify credit ACH entries initiated due to [raud. As with the other
enlitics, RDFIs will need o review al least annually their processes and procedures and make any appropriale updates
Lo address evolving risks. The objective of the Rule is to reduce the incidence of successiul fraud and betler enable the
recovery of funds when fraud has occurred.

IMPACT TO PARTICIPANTS

ROFfs: RDFIs that have nol done so will need o establish processes and procedures reasonably intended o identify
credit entries that are suspected ol being unauthorized or authorized under False Pretenses. For those RDEFIs that
already have such processes and procedures in place, they will need o ensure that their exisling processes and
procedures are satisfactory under the Rule, including updating such systems and their alert processes, il necessary
RDFIs may need Lo enable information sharing internally belween teams thal monilor transactions lor suspicious
activity and operalions, product and relationship Leams.

EFFECTIVE DATES

The Rule will be implemented in two phases:

FPhase [ - March 20, 2026 — On this date, the Rule will apply to RDFIs with an annual ACH receipl volume exceeding
10 million entries in 2023.

Phase 2 - Jume 19, 2026 The Rule will apply all other RIDFIs.

TECHNICAL SUMMARY

Below is a summeary of the impact of The RDFI ACH Credit Monitoring Rule on the Nacha Operating Rules. The
Rules conlain the impacted rule language as il will read upon implementation in highlighted, italicized text

»  Article Three, Subsection 3.4 10 (Identification of Unauthorized Credit Fniries or Credil Eniries Authorized Under False Prelenses)
New subsection requiring monitoring of incoming ACH credits by RIDFIs.
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Standard Company Entry Descriptions — Payroll and Purchase

SUMMARY

The Standard Company Entry Descriptions Rule {the Rule) will establish two new Company Entry Descriplions,
PAYROLL and PURCHASE. The PAYROLL Company Entry Description must be used for ACH credits bearing the
PPD Standard Entry Class Code thal are for the payment of wages, salarics and other similar types of compensalion.
The objective of adding PAYROLL as a Company Entry Descriplion is o reduce the incidence of [raud involving
payroll redirections. RIDFIs that monitor inbound ACH credits will have beter information regarding new or multiple
payroll payments o an account.

The Rule will also establish the Company Entry Description PURCHASE, which must be used for e-commerce
purchases. An e-commerce purchase will be defined as a debil entry authorized by a consumer Receiver for the online
purchase of goods. The new Company Entry Description will enable identificalion of such e-commerce transaclions.
The Rule deflines e-commerce purchases for the purpose of using the new Company Entry Description.

IMPACT TO PARTICIPANTS

Onipinaiors, [ lird-Farly Service Providers, "Thind-Parly Senders, and OfFls: Originators, Third-Party Service Providers, Third-
Party Senders and O1DFs that handle payroll and e-commerce purchase ransactions will need wo update their systems
Lo utilize the required Company Entry Descriplions.

RDFfs: RDEIs may choose Lo lake advantlage of intelligence enabled by the new Company Entry Descriptions and
may need Lo update their policies and procedures o do so. However, RIDFIs will nol be required o act as a resull of
the descriplors.

EFFECTIVE DATE

The elfective date for the Standard Company Entry Descriptions rule is March 20, 2026, Originalors may begin using
the new descriptions as soon as practical, but must do so no later than March 20, 2026.

TECHNICAL SUMMARY

Below is a summary of the impact of The Standard Company Entry Descriptions Rule on the Nacha Operating Rules.
The Rules contain the impacted rule language as il will read upon implementation in highlighted, italicized text

«  Appendix One, Farl 1.2 {Dala Specifications for ACH Records) — Updated o include the new required descriplions
“*PAYROLL" and *PURCHASE” within the bullet list of Company Entry Descriplions thal are required by the
Rules Lo appear in upper case characlers.

= Afppendix Three, Subsection 3.2.2 (Glossary of Dala Flemenls) — Updated to add a new standard Company Entry
Descriplion lor e-commerce purchases.

= Afppendix Three, Subsection 3.2.2 (Glogsary of Dala Flements) — Updated to add a new standard Company Entry
Description for PPD credits for payment ol wages, salaries and similar types of compensation.
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REVISIONS TO THE NACHA OPERATING RULES

Technical Summary of 2025 Changes to the Rules

The lollowing is a technical summary of the change (o the Nacha Operating Rules implemented during 2025. Please
nole thal since this change is already effective, it is nol marked within the text ol the 2026 Rules.

APRIL 1, 2025 EFFECTIVE DATE
Approved March 15, 2024

Response to ODFI Request for Return

The Response to ODFI Request lor Return Rule established a requirement that an RIDFI must respond Lo an ODEFs
reqquest o relurn any entry, regardless ol whether the RIDFI complics with the ODFIs request for the relurn. The
RDFI must advise the ODFT of its decision or the status of the request within 10 banking days ol receiplof the ODEFTs
requesl. The objective of the Rule is o improve the recovery ol unds when [raud has ocourred.

»  Article Three Subsection 3.8.6 (Response to ODFE Request for Return) — Added a new subsection requiring an RDFI 1o
respond o an ODEFTs request for the return within ten Banking Days.
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REVISIONS TO THE NACHA OPERATING RULES

Editorial Notes and Corrections

This section identilies editorial changes that have been made o the 2026 Nacha Operating Rules Lo correct minor
dralting issues. The changes noted below have no impact on the substance ol the rules or technical specilications and
serve only o correct issues thal could result in confusion lor the reader.

= Appendix One, Farl 1.2 (Dala Specificaiions for ACH Records) — Nominal changes were made o column headings in
the table illustrating the data specilications lor ACH records for a more accurate description of the columns’
contents.

= Appendix Four (Return Fniries), Afpendix Five (Notgfication of Change), Afpendix Six (Acknowledgment Fniries) — Nominal
changes were made (o a number ol instructional footnotes in the sections below W more accurately identify the
roles of parties transmilling and receiving Returns, Notifications o Change, and Acknowledgment Entries.
Certain of these notes previously used conlusing language Lthat implied a change in ACH participant role
(example: references o the ODFL of the return entry, rather than references o the RDFD transmilting the
return). These types ol references have been corrected throughout the seclions noted below:

- Appendix Four (Return Enlries), Part 4.3 — Record Formals for Return Entries

- Appendix Four (Relurn Fnlries), Part 4.4 — Dishonored Return Fniries

- Appendix Four (Return Enlries), Part 4.5 — Conlested Dishonored ACH Relurn Enlries

- Appendix Fire (Noljication of Change), Parl 5.4 — Record Formals for Noljfwalions of Change

- Appendix Six (Acknwledgment Fnlries), Parl 6.4 — Record Formals for Acknotoledgmenl and Refised Acknoledgment Fntries

ORxxvi 2026 OPERATING RULES
@ 3024 Macho*



REVISIONS TO THE NACHA OPERATING RULES

Supplement #2-2025 to the
Nacha Operating Rules

On October 9, 2025, the Nacha Voling Membership approved nine amendments Lo the Nacha Operating Rules (the
Rules) encompassing the following areas:

IAT Topics

*  Delnition of IAT Entries

= Optional Date of Birth Field for IAT Entries

= Registration of 1AT Contacts in the ACH Contact Regisiry

= Non-Bank Foreign Financial Agencies in IAT Entries

= New Return Reason Code for Sanctions Compliance Obligations
Funds Availability Requirements for Non-Same Day Credil Entries
Minor Topics Rule Changes

*  Use of Return Reason Code R17 “Questionable™ for Posted Entries

= Delinition of Banking Day - Removal of Reference Lo Participaling DFI

= Clarification of RDF¥FI Requirement to Provide Payment-Related Information to Non-Consumer Receivers ol
CCD, CTX, CIE, and IAT Entries

The ellective dales [or these amendments range (rom January 1, 2026, through March 17, 2028, Please see each Rule
change for its specilic eflective date.

This supplement provides ACH Network participants with a summary ol the key components of the changes, along
with details regarding the technical changes (o Rules language. Because these Rules were approved oo lale o be
included in the body of the Rules lext, use this Supplement in conjunclion with the 2026 edition of the Nacha
Operaling Rules Lo ensure compliance with the most current rules.
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REVISIONS TO THE NACHA OPERATING RULES

International ACH Transactions

The ACH Network supports Lthe flow of credits and debils into or oul of the UK. using the International ACH
Transaction (IAT). A US.-based ODFI can send outbound IA1S through the ACH Network to a Gateway that then
translers the transactions oul of the LS. Conversely, a ULS.-based RIDFIL can receive inbound LIATS thal were originated
into the ACH Network by a Galeway. The [ollowing live amendmenis Lo the Nacha Operaling Rules are inlended
o improve the ACH user expericnce with IAT Entries, increase awareness and understanding of ACH capabilitics
related o the use of international payments, and improve data lows for ACH payments.

Specilically, these five Rules will
= revise the definition of” IAT Entries o provide more clarity for users when making AT delerminations;

= revise the IAT format o include optional *“Date of Birth” ficlds to assist in resolving exceptions related Lo
compliance screening;

= require all Participating DFIs 1o register IAT Contacts in the ACH Conlact Registry to aid in streamlining IAT
exceplion processing;

« expand various AT field descriptions and codes o recognize the involvement of non-traditional account-
holding institutions or organizations in international payments; and

= eslablish a unique Return Reason Code for returns related Lo sanclions compliance obligations.

The effective dates for these amendments range [rom January 1, 2026, through March 17, 2028, Please see the
discussion of cach Rule below lor its specific ellective date.

Each IAT rule change is summarized below. Fach summary includes a discussion ol the impact ol each change on
various ACH participants, the Rule's effective dale, and a lechnical summary of each change o the Nacha Operaling
Rules, in order of implementation date. New Rules language for each change appears al the end of this seclion, shown
in italics with gray highlighting following the existing Lext that it replaces.

DEFINITION OF IAT ENTRIES
SUMMARY

The Delinition of IAT Entries Rule (the Rule) revises the delinition of LAT w provide more clarity [or users when
making IAT determinations. As part ol this revision, the Rule also aligns the general rule language lor IAT Entries and
the IAT Standard Entry Class Code descriplion o incorporale the new language.

In addition, because the revised IAT delinition incorporates within it a delinition of “linancial agency,” the separale,
formal definilion of Financial Agency is no longer necessary and is removed by this Rule change. The definition off
Foreign Correspondent Bank is also modified to adopt a more generic use of the term “financial agency™

IMPACT TO PARTICIPANTS

Oniginators, Third-Farly Sermice Providers, 'Third-Parly Senders, and ODFls: "This Rule is expected o help improve users’
understanding of what makes an ACH transaction an IAT Entry and Lo lacilitate compliance with the rules based on
this improved understanding. A clearer understanding ol when use of IAT s appropriate should also Gaciliate improved
customer due diligence, when appropriate, and improved customer service. I an organizaton’s interpretation of the
new deflinition causes a shill from what was previously designated as a domestic payment to an LA payment, new
Originalor onboarding activities could be required.
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REVISIONS TO THE NACHA OPERATING RULES

RDFI5: Based on a dearer understanding by the industry of when an IAT s required, RDFIs may also experience a
polential change in LAT volume, whether a reduction of mis-identified 1X15 or entries that have been swilched o an
IAT, which may impact RDFIs” compliance screening volume.

EFFECTIVE DATE
This Rule will be ellective Sepltember 18, 2026,

TECHNICAL SUMMARY

Below is a summary of the impact of the Deflinition of IAT Entries Rule on the Nacha Operating Rules. Sections of
the Rules thal are allecled by this amendment are included later in this discussion and reflect rule language as it will
read upon implementation in highlighted, italicized exL

«  Article “froo, Subsection 2.5.8.1 (General Rulg) - Aligns general rule language for IAT Entries (o incorporate the
revised LAT delinition.

= Article Fight, Seclion 8.44 {“Financial Apency ™) - Removes the formal definition ol a Financial Agency.

»  Article Ight, Section 8.45 (“Foreign Correspondent Bank™) - Revises the reference o Financial Agency, as defined, 1o
adopl a more generic use of the lerm “linancial agency™.

= Ariucle faght, Seclion 8.55 (“Inlernaitonal ACH Transaction™) — Replaces the existing definition ol IAT with the new,
revised language.

= Appendix T hree, Subparl 3.2.2, Glassary of Dala Flamenls — Standard Entry Class Code - Updates the IAT SEC Code
descriplion Lo align with the revised IAT delinition.

REGISTRATION OF IAT CONTACTS IN THE ACH CONTACT REGISTRY
SUMMARY

The ACH Contact Registry provides an industry resource for Inancial institutions (o be able o connect more ecasily
wilh other financial institutions about ACH operations, exceplions and risk management. Currently, all linancial
institutions participating in the ACH Network (Participating DFIs) are required o register contact information lor
personnel or depariments responsible [or ACH operations and Iraud/risk managementL

In addition to the mandatory fields, many oplional ficlds are available, incuding check, wire and IAT contacts, which
thousands of [inancial institutions have taken advantage of. Since all Participating DFIs must be capable ol receiving
IAT Entries, all Partlicipating 1)FIs must provide IAT conlact information in the registry.

The Registration of IAT Conlacts in the ACH Conlact Registry Rule expands the current list of mandatory conlacl
types Lo require all Participating DFIs (both ODFls and RDFIs) o register IAT contact information o aid in
streamlining IAT exceplion processing, in accordance with the Contact Registry’s original goal.

IMPACT TO PARTICIPANTS

ODFls and RINTs: ODFIs and RDFIs will benefit from having ready access (o contacts at other linancial institutions
who will be able o assist with exceptions involving IAT Entries. ODFIs and RIDFIs that have not already added 1IAT-
related contacts o the ACH Contact Registry will be required o do so no later than the eflective dale of this Rule.
ODFIs and RDFIs will be required o ensure IAT contact information remains updated and current as part of the
registry maintenance requiremnents for all required contact Lypes.
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EFFECTIVE DATE
“This Rule will be effective January 1, 2027,

TECHNICAL SUMMARY

Below is a summary of the impact of the Registration of IAT Contacts in the ACH Conlact Registry Rule on the
Nacha Operating Rules. Sections of the Rules that are allected by this amendment are included later in this discussion
and refllect rule language as it will read upon implementation in highlighted, ilalicized lext

o Ariicle One, Seclion {14 [Parlicipating 1T Conlact fnformalion) — Expands this section o add IAT to the list of
required contacts in the ACH Contact Registry.

NON-BANK FOREIGN FINANCIAL AGENCIES IN IAT ENTRIES
SUMMARY

Current IAT specifications identily the [oreign lnancial agency receiving [unds from an Outbound IAT Entry, or
the foreign linancial agency as source of [unds for an Inbound IAT Entry, as a traditional (inancial institution (e.g.,
foreign bank or loreign (inancial instilution, as identified by a National Clearing Systern Number or BIC).  Industry
participants report thal this may be too limiling for current processing scenarios, noling that outside of the LS. il is
common for parties to use non-traditional accounis not held by a depository linancial institution, such as sending [unds
Lo a foreign receiver’s account held at a telecom company.

The Non-Bank Foreign Financial Agencies in IAT Entries Rule expands several lield descriptions that identify the
Originating and Receiving DFIs in an IAT Entry to recognize the possibility that the financial agency outside the ULS.
is a non-Lraditional account-holding institution or organization. Specifically, this Rule (1) expands existing references
Lo bank or iInancial institution o include a generic reference o inancial agency, and (2) incorporates an “other™ option
in the types of codes used 1o classily the financial agency’s identification number.

"This amendment does nol alfect references 1o LLS. linancial institutions, which must continue to be Parlicipating 1D11s
as delined by the Nacha Operating Rules.

IMPACT TO PARTICIPANTS

Originators, Thind-Parly Service Providers, Third-Farly Senders, and ODFIs:  Originators, Third-Party Service Providers,
"Third-Party Senders, and ODFIs will be able 1o originate outbound LA TS 1o non-traditional accounts, il desired. They
should consider reviewing current processes and programming o delermine whether updales are needed o enable use
of non-traditional accounts in IA'TS (il desired).

RDEFG: - RDEFIs may note the receipt of IAT Entries (rom new sources (or more accurale descriplion ol exisling
sources) on behall of account holders.

EFFECTIVE DATE
‘This Rule will be effective March 19, 2027,

TECHNICAL SUMMARY

Below is a summary of the impact of the Non-Bank Foreign Financial Agencies in IAT Entries Rule on the Nacha
Operaling Rules. Sections of the Rules thal are allecled by this amendment are included later in this discussion and
reflect rule language as it will read upon implementation in highlighted, italickzed text

= Appendix Three, Subparl 5.2.2 (Glossary of Data Flemenls) — Revises the [ollowing fields Lo incorporale changes

recognizing non-bank loreign inancial agencies in IAT Entries:
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» Foreign Correspondent Bank Branch Country Code
* Foreign Correspondent Bank Identilication Number
*  loreign Correspondent Bank Identilication Number Qualifier
* Foreign Correspondent Bank Name

= Originating DFI Branch Country Code

*  Originating DF1 Identilication

= Originating DF] Identification Number Qualifier

*  Originating DFI Name

*  Receiving DFI Branch Country Code

*  Receiving DF Identilication

*  Receiving DF] Identification Number Qualifier

*  Receiving DFI Name

OPTIONAL DATE OF BIRTH FIELD FOR |AT ENTRIES
SUMMARY

Industry participants report the most requested piece of information o resolve IXT exceptions is the Date of Birth
for a party identlified as a polential match in compliance screening. The Optonal Date of Birth Field for IAXT Entries
Rule cstablishes oplional elds within the IAXT record for the known Date of Birth of a natural person sender and/or
receiver of an LAT Entry. Because Date of Birth information within the ACH Entry will be covered by ACH Network
dala securily requirements, Originators, at their discretion, will be able (o share this information securely as part of the
ACH payment message, providing a communication channel that may be more secure than sharing this information
through means outside of the ACH Network.

IMPACT TO PARTICIPANTS

Ongnalors, | Rerd-Farly Service Promders, [hind-Farly Senders, and ODFfs: - Originators, Third-Parly Service Providers,
Third-Parly Senders, and ODFIs will need o delermine and implement policies and procedures relaled Lo date of
birth collection, where appropriate, including an assessment and modification of dala securily measures Lo protect
Date of Birth information. Each ol these parties will also be required o modily systems and sofllware (o generate the
revised IAT formal (Caution: Originators should not populate the field with the Date of Birth prior 1o the effective
date of the proposed Rule Lo allow lor system updates.)

RDFfs: RDFIs will need o update systems and soltware o receive the revised IAT formal. RDEFs also will need 1o
update internal procedures and stall training Lo ensure Date of Birth information can be located, as needed and when
populated. RDFIs will need o assess and maodify, as necessary, their data security measures o ensure Date of Birth
information is protecled.

ACH Operators: - ACH Operators will need to update systems and sollware o process the revised LAT [ormad

EFFECTIVE DATE
This Rule will be ellective March 19, 2027,
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TECHNICAL SUMMARY

Below is a surnmary of the impact of the Optional Date of Birth Field for IAT Entries Rule on the Nacha Operaling
Rules. Sections of the Rules that are aflected by this amendment are included later in this discussion and reflect rule
language as it will read upon implementation in highlighted, italicized exd.

«  Appendix Three, Subpart 3.1.12 (Sequence of Records for IAT Fniries)

*  Revises the Third IAT Addenda Record o incorporate an optional field within which the date of birth for an
Originator thal is a natural person may be included.

*  Revises the Seventh IAT Addenda Record o incorporate an oplional field within which the date of birth for a
Receiver thal is a nalural person may be included.

»  Appendix Thee, Subpart 3.2.2 (Glossary of Data Flements) — Revises or adds descriptions fir the following fields used in an IAT Enlry:

*  Originator Date of Birth — Adds a new lield and description for the date of birth for an Originator that is a
nalural person.

*  Payment Relaled Information — Expands the information idenlifying the ultimate foreign beneliciary,/ payer Lo
include that party’s dale of birth, when appropriade.

*  Receiver Dalte of Birth — Adds a new field and descriplion for the date of birth for a Receiver that is a natural person.
o Appendic Four, Subpart 4.5.6 (Sequence of Records for IAT Return Fniries)

*  Revises the Third Addenda Record for LAT Return Entries o incorporale space for the return ol the date ol
birth (when included in the forward IAT Entry) for an Originator thal is a natural person.

+  Revises the Seventh Addenda Record for IAT Return Entries o incorporate space for the return ol the date off
birth {when included in the forward IAT Entry) for a Receiver thal is a natural person.

NEW RETURN REASON CODE FOR SANCTIONS COMPLIANCE OBLIGATIONS

SUMMARY

Currently, Return Reason Code R16 is defined for use as “Account Frozen/Entry Returned Per OFAC Instruction.™
While these two reasons are linked al the highest level because both may deal with polential legal actions, the
interpretation and resulling actions by the ODFI and Originator matler when receiving an R 16 return, as the resulling
actions vary significantly. I an Entry is, in facl, being returned by an RIDFI due o is sanctions screening obligations,
the ODF1, working with ils clicnl, must take action and determine further requirements for the entry and entity
relationships. By contrast, an RI)FTs return ol an entry because of action laken on the receiving account (for example,
due o delinquency or garnishment) does not require action by the ODFI and necessitates different action by the
Originalor o collect payment.

This Rule provides ACH parlicipants with improved clarity aboul these reasons [or return by separating them inlo
distincl return reason codes. Specilically, this Rule (1) creates a new return reason code R90 (Entry Returned Due
to RD¥T's Sanctions Compliance Obligations) o supporl an RDFTs decision o return an entry in compliance with
any of its sanctions obligations, and (2) reverts Return Reason Code R16 o ils original tde “Account Frozen™ and
re-establishes its original use described as “Access Lo the account is restricted due o specific action laken by the RIDFL
or by legal action.™

To provide an RDF1 with the time necessary o complele ils sanctions compliance obligations and delermine
appropriate action while stll facilitating tmely notice o the ODF] or Gateway of an entry, this Rule establishes a
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unique return lime [rame for use with Return Reason Code R0, Specilically, an RIDFI returning an entry using
Return Reason Gode R0 must transmil the return so that it is made available 1o the ODFT no later than the opening
of business on the second Banking Day [ollowing the RDFI's sanclions compliance determination. (Note: This return
deadline aligns with an RIDFI’s obligation o return any credit entries declined by the Receiver using Return Reason
Code R23 (Credit Entry Relused by Receiver).)

IMPACT TO PARTICIPANTS

Oniginators, Third-Parly Service Providers, Third-Parly Senders, and ODFls: - Removing ambiguily as o the reason for return
will allow ODFIs, Third-Party Service Providers, Third-Party Senders, and Originators o acl definitively upon receipl
of returns bearing each of these codes. R16 Return Entries will be understood as occurring due o legal or RDFI
accounl action, and these returns may be able o be remediated in the future i the account status should change. R90
Return Entries will be understood as occurring per sanclions screening obligations, improving legal compliance for
ODFls, Originators, and Third-Party Senders. ODFIs, Originators, and Third-Party Senders need o be aware that
entries returned by an RDFT due o it sanclions compliance obligations (using R90) are likely to be relurned outside of
the standard, 2-day return time [rame used with R16.

ODFls, Originators, Third-Parly Service Providers, and Third-Party Senders need o updale sollware and reporting
capabililies to (1) implement new Return Reason Code R90, and (2) make necessary updales (o reflect modilications
Lo the use of Return Reason Code R16. ODFIs will need o be capable of receiving, inlerpreting, and reporting these
new and updaled codes o their Originators and "Third-Parly Sender cuslomers. Originalors and Third-Party Senders
will need o understand the new purposes for R16 and R90 and should consider whether updated procedures for
receipl of entries bearing these codes may be required. Third-Parly Service Providers may need Lo assist clients with
the origination, receipl, and reporling of entries bearing new return reason codes R90 and updated return reason
code R16.

RODFIs: - RDFLs will need o update soltware and reporting capabilities o (1) implement new Return Reason Code
R90, and (2) make necessary updates to reflect modiflications o the use of Return Reason Code R16.

ACH Operalors: ACH Operators will be required Lo process returns bearing new Return Reason Code R90 and will
need o modily systems and sofilware Lo accommaodate this new return code. Systems lor crealing or deriving a return
will require updates, and updates Lo various reporting capabilities {including customer reports and ACH debit entry
relurn moniloring reports) will be needed o indude this new code. Updates Lo the description of R 16 will be required
in reporting and customer-facing systems.

EFFECTIVE DATE
This Rule will be ellective March 17, 2028.

TECHNICAL SUMMARY

Below is a summary ol the impact of the New Return Reason Code for Sanctions Compliance Obligations Rule on the
Macha Operating Rules. Sections of the Rules that are allected by this amendment are included later in this discussion
and reflect rule language as il will read upon implementation in highlighted, italicized wext

= Arlicle Three, Subsection 3.8.5.6 (Timing Requiremenis for Fnlries Refurned Due fo RIDFTS Sanctions Compliance Obligalions)
Establishes a new subsection delining an RDFT's iming requirements for lransmilling return entries in compliance
with their sanctions obligations.

*  Appendix Four, Farl 4.2 (Table of Relurn Reason Codes) — (1) defines a new Return Reason Code R90 (Entry Returned
Due to RDFTs Sanctions Compliance Obligations) o enable cear identification of an entry returned by a financial
institution o comply with various sanctions requirements; and (2) modifics Return Reason Code R16 1o remove
OFAC-related return conditions from the return reason’s code Lille and descriplion.
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COMBINED CHANGES TO THE NACHA OPERATING RULES RESULTING FROM THE
INTERNATIONAL ACH TRANSACTIONS RULES

This section shows consolidated Llext changes (o the Rules [or all live ol the International ACH Transaction Rules,
in order of effective date. New Rules language is shown, in italics with gray highlighting, immediately following the
existing lext that it replaces.

DEFINITION OF IAT ENTRIES (EFFECTIVE SEPTEMBER 18, 2028)

ARTICLE TWO

Rights and Responsibilities of ODFIs, Their Originators, and Third-Party Senders

SECTION 2.5 Provisions for Specific Types of Entries
SUBPART 2.5.8 Specific Provisions for IAT Entries (International ACH Transaction)
SUBSECTION 2.5.8.1 General Rule

An IAT Entry is an Inbound or Outhound debit or credit Entry that is part of a paymenl transaction involving a
Financial Agency’s oflice that is nol localed in the Lerritorial jurisdiction ol the United States. An IAT Entry cannot
be a Same Day Entry.

An IAT Fnlry 5 an Fniry thal ts the ULS. ACH nefwork componen of an inlernalional payment fransaciion.

For puerposes of this definilion, an internalional payment transaciion is a fransfer of funds or monelary vabie Bl (a) originales with, iransils
Lherougtk, or i deliveved fo an account al an office of a fmancial agency localed oulside of the ULS., or (b) olhenvise is received [from a sender
or defivered o a recetver, m each case, va a facilily of a financial agency localed oulside of the LS.

For purposes of this defimition, financial agency means an enlily thal &5 authorized by apflicable epal Requiremenls o provide financial
assel accounis, ncluding deposils, or {o conduct Uhe business of issuing peneral furpose payment msiruments or ransferring funds or olher
monelary value for thind parties.

An LAT Fniry cannol be a Same Day Fniry.

ARTICLE EIGHT
Definitions of Terms Used in These Rules

SECTION 8.44 “Financial Agency” (This section will be deleted from the Rules.)

an enitly thal 5 aulhorized by aflicable Fepal Requiremenis o accepl deposils or [o conduc! the business of isnung money ovders or

SECTION 8.45 “Foreign Correspondent Bank”

a hinancial institubon or Financial Agency localed in a country other than the Uniled States thal holds deposits owned
by other inancial institutions and provides payment and other services o those other [inancial instilutions.

a financial imsiition or fimancial agency localed i a counfry olfher than e Urniled States thal holds deposils owmed by otker financial
wresiitubions and frromdes paymend and olker sermces [o those ofher fmancal mstiulions.
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SECTION 8.55 “International ACH Transaction” or “IAT Entry” or “IAT”

an Entry that is part of a payment transaction ] involving a Financial Agency’s oflice that is nol located in the territorial
Jurisdiction of the Uniled States. An oflice of a Financial Agency is involved in the payment transaction il it (2) holds
an account that is crediled or debiled as parl of the payment transaction, (b) receives payment directly [rom a Person
or makes payment directly to a Person as part of the payment transaction, or {c) serves as an intermediary in the
seltlement of any part of the payment transaction. An International ACH Transaction cannol be a Same Day Entry.

an Fniry that is the ULS. ACH nelwork component of an inlernational payment ransaction.

For purposes of this definition, an inlernational payment ransaciion is a (ransfer of funds or monelary value that (a) oviginales with, fransils
Uhrough, or 15 delivered Io an account al an office of a fimancial agency localed oulside of e ULS., or (B) olfereise is received from a sender
or delivered Lo a receiver, in each case, mia a facilily of a financial agency localed outside of the LLS.

tor furposes of this defimilion, financial agency means an enlidly thal 5 authorized by applicable Lepal Requurements bo frovtde financial
assel accounts, ncluding deposils, or o conduct Die bustness of issuing general furpose paymenl mstruments or transfernng funds or olfer

An IAT Entry cannol be a Same Day Fniry.

APPENDIX THREE
ACH Record Format Specifications

Part 3.2 Glossary of ACH Record Format Data Elements

SUBPART 3.2.2 Glossary of Data Elements
Standard Entry Class Code: 3 Posilions  Company/Balch Header - Mandatory (all balches)

This ield contains a three-character code used W idently various types ol Entries.

ACK: ACH Payment Acknowledgment — The code that identifies a Non-Monetary Entry initiated by an RDFI 1o provide an
acknowledgmentl of receipl by the RIDFI of a corporate credil payment originaled using the GCID formal.

ALV Aulomaled Accourting Adiice —"The code that identifies a Non-Monetary Entry that is used by an ACH Operator Lo provide
accounting information regarding an Entry o Parlicipating DFIs in machine-readable format. An Automated Acocounling
Advice is an oplional service provided by ACH Operators and must be requested by a DF] desiring this servioe.

ARC: Accounts Recetvable Fniry — The code thal identifies a Single Entry debil initiated by an Originator to the Receiver's
account based on an Eligible Source Document provided Lo the Originator by the Receiver (1) via the LS. mail or
delivery service, (2) al a dropbox location, or (3) in person lor payment of a bill al a manned location.

ATX: Financial KW Admooledgment —"T'he code that identifies a Non-Monelary Entry initialed by an RDFI 1o provide an
acknowledgment of receipt by the RIDFI of a corporate credit payment originated using the CTX [ormal

BOC: Back Office Conpersion Fniry — The code thal idenlifics a Single Entry debit initiated by an Originator to the
Receiver’s account based on an Eligible Source Document provided o the Originator by the Receiver al the point of
purchase or at a manned bill payment location for subsequent conversion during back oflice processing.

! See ke Nacha (Mpevating Caadelmes chapter an frternatzonal ACH Fransactions for furifer e o papment iramsactions | § s fostnete wiil be remaved).
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CCTY: Corporale Credil or Debil Fniry — The code that identifies an Entry initiated by an Organization to transler funds o
or [rom an account of that Organization or another Organization.

Ll Customer Imitaled Fafry — The code thal identilies a credit Entry initialed by or on behall of the holder of a
Consumer Account o transfer [unds 1o the account ol the Receiver.

COR: Notification of Change or Refised Notification of” Change — "T'he code thal identilies a Non-Monetary Entry ‘Transmilted
by (1) an RIDFI for the purpose of identifying incorrect information contained within an Entry and providing correct
data in the precise formal 1o be used on future Entries, or (2) an ODFI o refuse a misrouted NOC or an NOC that
conlains incorrect information.

TTX: Corporale “Trade Fixchange — "T'he code that identifies an Entry initialed by an Organization o transfer [unds Lo
or [rom the account of that Organizalion or another Organization that permits the inclusion of payment-related
remillance information in ANSI or UN/EDIFACT synlax.

DNT: Death Nolgfwation Falry — The code thal identilies a Non-Monelary Entry iniGated by an agency ol the Federal
Government of the United States wo nolify an RDFT of the death of a Receiver.

FENR: Aulomaled Fnrollment Fnfry — The code that identifies a Non-Monelary Entry initiated by a Participating DFT 1o
an agency of the Federal Government of the Uniled States on behall, and at the request, of an account holder at the
Farticipating IDF1 Lo enroll in a service thal will enable Entries (o such Person’s account al the Participaling DFL

IAT: Internaiional ACH Transaction —"T'he code that identilics an Entry that is parl of a payment transaction? involving a
Financial Agency’s office that is not located in the terrilorial jurisdiction of the Uniled States. An office of a Financial
Agency is involved in the payment transaction il it (1) holds an account that is credited or debited as part of the
paymenl ransaction, (2) receives payment directly from a Person or makes payment directly to a Person as parl of the
paymenl transaction, or (3) serves as an inlermediary in the seitlement of any part of the payment lransaclion.

FAT: International ACH Transaciion — The code thal idenigfies an Fniry thal 5 the ULS. ACH nelwork component of an inlernational
payment transaciion. Mo purposes of s defimilion, an inlernalional paymen! transaciion i a ransfer of funds or monelary salue thal (a)
originales with, transils fwough, or is delivered (o an accouni af an office of a fmancial agency localed oulside of the ULS., or () otheroise
i5 received from a sender or delivered lo a receiver, in each case, via a facilily of a fmancial agency localed oulside of the LS. For purfioses
of this definition, financial agency means an enbily thal is aulhorized by apyplicable [2pal Requiremenis o provide financial assel accounts,
including deposils, or lo conduct the business of issuwing general paerpose payment instruments or lransferring funds or other monelary value jor
third pariies. An IAT FEniry cannol be a Same Day Fniry.

MTI: Machine Transfer Fntry — The code that identifies Entries initiated al an “Electronic terminal,™ as defined in
Regulation E, to transler [unds wo or from a Consumer Account maintained with an RDFL ie., an ATM cash deposil
or withdrawal.

PO Poinl-of-Purchase Fntry — The code that identifies a Single Entry debit initiated by an Originator o the Receiver's
account based on an Eligible Source Document provided Lo the Originator by the Receiver at the point of purchase or
manned bill payment location o transler [unds from the Receiver’s account.

POS: Poinl-of-Sale Fntry — "The code that identifies a debit Entry initated at an “Electronic terminal,” as defined in
Regulation E, Lo transler funds rom a Consumer Account of the Receiver lo pay an obligation incurred in a point-ol-
sale transaction, or W ellect a point-of-sale terminal cash withdrawal. Also an adjusting or other credit Entry related Lo
such debil Entry, transler of unds, or obligation.

PP Prearranged Fayment and Deposit Fntry — The code that identifies an Entry initiated by an Organizalion based on an
authorization rom a Receiver (o transler [unds to or lrom a Consumer Account of the Receiver.

2 Ser the Nacha (hpenating Guidelines chapter on Foternatisnal ACH Fransactions for further guidmnce re payment resactions. (e footonte weill be remsned )
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ROR: Re-presented Check Fuiry — The code that identifies a Single Enlry debil constituting a preseniment notice ol an ilem
eligible under Article Two, Subsection 2.5.153.3 (RCK Ehgible Items). An RCK Entry is an item as delined by Revised
Article 4 of the Unilorm Commercial Code (1990 Official "Text) only for the limited purposes of presentment as sel
forth in Article 4-110c) and notice of dishonor as set forth in Article 4-301(a)2).

SHE: Shared Netivork Transaciion — The code thal identifies a debit Entry initiated at an *Electronic terminal,” as defined
in Regulation E, to transfer funds from a Consumer Account of the Receiver o pay an obligation incurred in a point-
of-sale transaction, or o ellect a point-of~sale terminal cash withdrawal. Also an adjusting or other credit Entry related
Lo such debit Entry, transfer ol [unds, or obligation. SHR. Entries are initialed in a shared network where the ODFL
and RIDFI have an agreement in addition to these Rules 1o process such Entries.

TEL: Telephone- Imbialed Fniry— he code thal identilies a debit initialed by an Originalor pursuant Lo an oral authorization
oblained over the telephone o transfer funds from a Consumer Account of the Receiver.

TR Check "Truncalion Fairy — The code thal identifies a debil Entry initiated pursuant to a Check Truncation Program
that permits the Truncation of a single Check drawn on the paying bank.

TRX: Check Truncation Frines Fxchange — The code thal identilies a debil Entry initated based on a Check 'Truncation
Program that permils the Truncation of multiple Checks drawn on the same paying bank.

WER: Internel-Inthiated/ Mobile Fniry — "The code that identifies (1) a debil Entry initiated by an Originator Lo a Consumer
Account of the Receiver based on (a) an authorization that is communicaled, other than by an oral communication,
from the Receiver o the Originator via the Internel or a Wireless Network, or (b) any form ol authorization il the
Receiver’s instruction for the initiation of the individual debit Entry is designed by the Originator to be communicated,
olher than by an oral communication, to the Originator via a Wireless Network; or (2) a credil Entry iniliated by or
on behall of the holder of a Consumer Account that is intended [or the Consumer Account ol a Receiver, regardless
of the manner in which the consumer Originalor communicates the payment instruction o the ODFL or Third-Party
Service Provider.

XCKR: Destroyed Check Iniry — "T'he code that identifies a debit Entry initiated with respect to an item eligible under Article
Two, Subsection 2.5.18.2 (XCK Eligible 1tems).

REGISTRATION OF IAT CONTACTS IN THE ACH CONTACT REGISTRY (EFFECTIVE JANUARY 1, 2027)

ARTICLE ONE
General Rules

SECTION 1.14 Participating DFI Contact Registration

A Participating DFI must register with the National Association specific contact information for personnel or
depariments responsible for: (a) ACH operalions; and (b} fraud and/or risk management. A Participating DFI may
register conlacts lor additional personnel or departments, at ils discretion.

For each of the arcas listed above, a Participating IF] must provide the National Association with either: (a) the name,
title, email address, and phone number lor al least one primary and one secondary conlact person; or (b) general
depariment contact information thal includes an email address and a working telephone number. Registered phone
numbers and email addresses must be those that are monitored and answered during normal business hours for
financial institution inguiries.

A Participating DFI must update the registration information within 45 days lollowing any change o the information
previously provided, and must verify all registration information at least annually.
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The National Association will make registered contact information available, via secure means, only Lo (a) registered
Participating DFIs; (b) ACH Operalors; and (c) Associations, for purposes ol addressing ACH operational, [rawd, and
risk management issues within the ACH network. The National Association will use registered contact information
only for purposes of ACH network operational, risk and (rawd managemenL

Participating DFIs, ACH Operators, and Associalions accessing registered contact information agree that they will use
such information solely for their own, internal use for the purposes permitted in this Subsection.

A FParticipating DT st register wnlh the Nabional Associalion specific conlacl mformalion for personnel or depariments responsihle for:
(a) ACH oferalions; (b) fraud and/or risk managemeni; and {c) inquines relaled o Inlernational ACH “Transaclions (fAT Fnires). A
Farticipating DI may register conlacls for addilional personnel or departments, al ils discretion.

P each of the areas listed above, a Participating DI must provide the National Associalion with either: (a) the name, litle, email adiress,
and fifwome rmmber for al leasi one primary and one secondary conlacl person; or () peneral departmeni contact informalion tal inchudes an
email address and a working leleplone mmmber. Regisiered plone mumbers and email addresses musi be those thal ave momiloved and ansteered

A FParticipaling DT must windale the registration information within 45 days folloeing any change lo the informeation freviowsly frovided,
and musi verify all regisiraiion information al leasi annually.

The National Associalion weil make registerad contact information available, via secure means, only lo (a) registered Farticipaling I0s;
(B) ACH Operalors; and (c) Associations, for purposes of addressing ACH operational, fraud, visk management, and IAT issues wilhin ihe
ACH nelwork. "The National Association wnll use registered contact information only for purpases of addressing ACH nelwork operalional,
framd, visk management, and LAT issues.

Farticipating D5, ACH Operators, and Associalions accessing regisiered conlacl information agree thal they will wse such information
solely for their ovem, inlernal wse for the purposes permulied in s Subseclion.

NON-BANK FOREIGN FINANCIAL AGENCIES IN IAT ENTRIES; OPTIONAL DATE OF BIRTH FIELD FOR IAT
ENTRIES (EFFECTIVE MARCH 19, 2027)

APPENDIX THREE

ACH Record Format Specifications

Part 3.1 Record Formats

SUBPART 3.1.12 Sequence of Records for IAT Entries
Third IAT Addenda Record

Please refer o the attached record layout on the next page for changes 1o the "Third IXT Addenda Record. (Note: This
addenda record is used w0 idently the Originator’s city, state/province, country code, and postal code. "This change
incorporates space [or the optional inclusion of the date of birth for an Originator that is a natural person by re-purposing
currently-reserved spaces 74-83 within the Third IAT Addenda Record.)
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Seventh IAT Addenda Record

Please refer o the allached record layoul on the next page for changes o the Seventh IAT Addenda Record. (Note:
This addenda record is used Lo identily the Receiver’s cily, state/province, country code, and postal code. This change
incorporales space or the oplional inclusion of the date of birth for a Beceiver thal is a natural person by re-purposing
currenty-reserved spaces 74-83 within the Seventh IAT Addenda Record.)
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Part 3.2 Glossary of ACH Record Format Data Elements

SUBPART 3.2.2 Glossary of Data Elements
Foreign Correspondent Bank Branch Country Code: 3 Positions — Addenda Record — Mandatory (IAT)

This field contains a two-character alphabetic country code, as deflined within the International Organization
for Standardization’s (150 3166-1-alpha-2 code list, to identify the country in which the branch of the Foreign
Correspondent Bank is located.

This field conlains a loo-characler alpfabetic country code, as defined wilhin the mlernational Chpanization for Standardization’ (150}
3166-1-alpha-2 code lisi, lo identify the couniry in which the branch of the Foreign Correspondent Bank or non-bank foreim financial
agency is ocaled.

Foreign Correspondent Bank Identification Number: 31 Positions — Addenda Record — Mandatory (IAT)

"This field contains the bank identification number (i.e., the National Clearing System Number, BIC Code, or IBAN)
of the Foreign Correspondent Bank.

“T'his field coniains the bank identification mumber (i.r., the National Clearing Systam Number, BIC Code, or non-bank foreign fnancial
agency identifier) of the Fireign Carvespondent Bank.

Foreign Correspondent Bank Identification Number Qualifier: 2 Positions — Addenda Record — Mandalory (LAT)

This field contains a 2-digil code that identifies the numbering scheme used in the Foreign Correspondent Bank
Identification Number field. Code values for this field are:

01 National Clearing System Number (e.z, US. Routing Transit Number)
02 BIC Code
03 IBAN
03 Non-Bank Foreign Financial Agency fdenlgfier
Foreign Correspondent Bank Name: 35 Positions — Addenda Record — Mandatory (IAT)
"This field identifies the name ol the Foreign Correspondent Bank.
Thas field ideniifies the name of the Foregn Corvespondent Bank or non-bank foreign financial agency.
Originating DFI Branch Country Ceode: 3 Positions - Addenda Record — Mandatory (IAT)
This field contains a two-character alphabetic country code, as defined within the International Organization lor
Standardizations (150)) 3166-1-alpha-2 code list, o identify the country in which the branch of the bank that

originated the Entry is located. This code must correspond Lo the country in which the bank branch identified within
the Originating DFI Identification Geld of the Fourth IAT Addenda Record is located.

“This field coniains a Beo-character alphabelic country code, as defined within the International Organization for Standardization’s (1S0)
3166 1-alpha 2 code fist, o idenlify the counlry in which the branch of the bank or non-bank foreign jinancial agency thal originated the
Eniry is localed. This code must correspond to the couniry in tohich the bank branch or non-bank foreign financial agency identified within
the Originating DI Identification ficld of the Fourth [T Addenda Recond is located.
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For Inbound IA'T Fniries, this field will conteain the country code that corresponds to the location of the branch of the foreign fnancial
institulion or non-bank foreign financial agency thal has provided funding for the transaction, as idenlified in the Originating DV Identification
Jield of the Fourth IAT Addenda Recond.

For an Ouibound IAT Fniry, this field will conlain the counlry code for the ULS. ODFY, or, i a foreign financial institulion or non-bank foreign
Jinancial agency has provided the fimding for the Outbound IAT Fniry, the couniry code that corvesponds lo thal foreign financial institution or
non-bank foreign financial agency, as identified within the Originating DI ldentification field of the Fourth IAT Addenda Recod.

Originating DFI Identification: & Positions — Company/Balch Header Record — Mandatory (all balches excepl
IATY); & Positions — Company/Batch Control Record — Mandatory (all batches); 34 Positions — Addenda Record
Mandatory (IAT)

“This field contains the routing number of the DF] originating the Entries within the balch.
ATz
= For Inbound IAT Entries, the Originating DFI ldentification Field within the Fourth IAT Addenda Record must

contain the National Clearing Systern Number ol the foreign financial institution providing funding for the
paymenl lransaction.

= For Outbound IAT Entries, the Originating DFI Identification Field within the Fourth IAT Addenda Record must
contain the routing number of the LS. ODFI or the [oreign linancial instilution that has provided the [unding lor
the transaclion.

= For Inbound [AT Fnires, ihe Originaling DFF Identgficalion Field within the Furth (AT Addenda Record must conlain the idenlification

= For Outbound AT Fniries, the Originating DF] Ideniification Field within the Fourth [AT Addenda Record must coniain e routing
number of the ULS. QDT or identification mumber of the foreign financial insiitution or non-bank foreign financial agency thal has
frrovided the funding for the transaction.

= For IAT Entries, the Originating 1F] Identification Field within the Company/Batch Control Record must contain

the information [ound within positions 80-87 (GO Originating DFI Identification) ol the IAT Company/Batch
Header Record.

Originating DFI Identification Number Qualifier: 2 Posilions — Addenda Record — Mandalory (IAT)

This field contains a 2-digil code that ientifies the numbering scheme used in the Originating DFI Identification
Number field of the Fourth IAT Addenda Record. Code values for this field are:

(

=

I NMational Clearing System Number

02 BIC Code

03 IBAN

03 Non-Bank Foreign Financial Agency fdentifier
Originating DFI Name: 35 Posilions — Addenda Record — Mandalory (IAT)
"This ficld contains the name ol the ODFL

= For Inbound IAT Entries, the Originating DFI Name Field within the Fourth IAT Addenda Record must contain
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the name ol the foreign inancial institution initiating the payment transaclion, as identified within the Originaling
DFT ldentification ficld of the Fourth TAT Addenda Record.

= For Outbound IAT Entries, this field must contain the name of the ULS. ODFLL

= For fnbound IAT Fniries, the Originating DT Name Field wilfin the Fourith IAT Addenda Record must conlain the name of the foreign
Smancial msiifuiion or non-bank foreign financial agency wliating the paymen! ransaclion, as wenigfied wilkin the Orginaling DFT
Identification field of the Fourth [AT Addenda Record.

= For Cuthound IAT Fniries, this field musi confain the name of the ULS. ODFT or non-bank foreign financial agency thal has provided

Originator Date of Birth: 10 Positions "Third IAT Addenda Record — Optional (IAT) (New Section)

When the Originalor identified in the Second IAT Addenda Record is a nafural person, this optional field may be wsed I convey the
Originalor’s date of birth, in YYTY-MM-DD formal.

Payment Related Information: 80 Positions — Addenda Record - Optional (ACK, AT'X, CCD, CIE, CTX, DNE,
ENR, IAL PPD, TRX, WED)

In the Addenda Records of ACK, ATX, CCL, CIE, ENR, IAT, PPD Entries, and debil WEDB Entries, an asterisk (*%7)

must be used as the delimiler between the data elemenis, and the backslash (V) or tlde (*~") must be used as the
lerminator al the end ol a dala segment.

ACE, ATX: This held contains the ANSI ASC X12 REF (Reference) data segment. This REF segment is used Lo
convey Lhe Identification Number contained within the original CCD or C'TX Entry, and/or other information of
signilicance o the Originator.

CCD, PPD: Addenda Records contain payment related ANSI ASC X 12 data segments or Nacha-endorsed banking
convenlions (Le., Tax Paymenl, Third-Party Tax Payments, Child Support, or Electronic Dealer Dralling). For GCID
Entries that are Health Care EF1 Transactions, this field must contain the ASC X12 835 TRN (Reassociation "Trace
Mumber) data segment, which conveys the Reassociation "Irace Number used by the Health Care Provider to match
the payment Lo remillance data.

For Example:

TRNFIFI2345%]1 51 2345678F999999999%,

For Example:

TRNFIFI2345%1 5123456 78¥999999999 -

CIE: This hield contains payment refated ANSI ASC X 12 dala segments Lo [urther idenlify the payment or Transmil
addilional remitlance information.

For Example:
NIFFTFJohnDoe A N3* | 2MainStreet \ NAF2 1070

€TX: This field conlains information formatted in accordance with the syntax of ANSI ASC X125 and X126, an
ASC X 12 transaction set containing a BPR or BPS data segment, or payment related UNSEDIFACT syntax.
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ANSI ARC X12.5 (“Interchange Control Structure™) means the standard o defline the control structures for the
electronic interchange of business transactions encoded in ASC X 12-based syntax. "This standard provides the
interchange envelope of a header and trailer for the electronic interchange through a datla transmission, a structure
o acknowledge the receipt and processing ol this envelope, and optional, interchange-level service request structures.

ANSI ARC X12.6 ("Application Control Structure™) means the standard wsed 1o deline the structure of business
transactions [or computer-to-compuler interchange. This structure is expressed using a symbolic representation of
X12 data in terms of both the design and use of X12 structures, independent of the physical representation (e.g.,
character sel encoding).

BPE or BPS Dala Segment (“Beginning Segment for Payment Order/ Remillance Advice™) means the beginning
segment [or the payment order/remillance advice used in ASC X 12-based synlax Lo indicate the beginning of a
payment-related transaction set thal contains the necessary banking information (o process the transaction.

DNE: Addenda Records contains the [ollowing Nacha-endorsed banking convention starting in position 04:

DATE OF
DEATH*MMDDYY*CUSTOMERSSN*

HHH R HFAMOUNTF3§$5.coM\

The dale ol death always appears in positions 18-23. II' the Social Security Number (S5N) is nol available, positions
38-16 conlain zeros. The amount of the expected beneliciary payment always begins in position 55.

ENE: All information in this lield pertains to the account holder on whose behall” the Automated Enrollment Entry
is initiated.

“T'his field contains the following Nacha-endorsed banking convention:

TRANSACTION CODE*RECEIVING DFI IDENTIFICATION NUMBER*CHECK INGIT*DFI ACCOUNT
NUMBERFINDIVIDUAL IDENTIFICATION NUMBER/IDENTIFICATION NUMBERFINDIVIDUAL
NAME (SURNAME)/COMPANY NAMEFINDIVIDUAL NAME (FIRST NAME)/COMPANY
NAMEFREPRESENTATIVE PAYEE INDICATOR/ENROLLEE CLASSIFICATION CODEM

Transaction Code — “T'his ficld conlains the "Transaction Code ol the account holder’s account. This held contains <22
(Demand Credit), 27" (Demand Debit), #32™ (Savings Credit), or 37" (Savings Debil). (2 positions)

Recetming DT Tdentificalion Number —"This field contains the routing number used o identify the DFL at which the account
holder maintains its account. (8 positions)

Check Ihgit — This lield contains the check digil pertaining o the routing number for the 1DF] al which the account
holder maintains its account. {1 position)

I)T Aceount Nember —This ield contains the account holder’s account number. (1 - 17 positions)

Indiztdual Identification Number/ Identificalion Nmber — For automated enrollments initiated on behall ol consumers, this
field contains the consumer’s Social Security Number. For automated enrollments initiated on behalll of companies,
this hield contains the company’s Taxpayer Identification Number. (9 positions)

Individual Name (Surname) / Company Name — "This lield contains the consumer’s surname or the first lilficen characters of
the Company Name. (1-15 posilions)
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Indizidual Name (Firsi Name)/ Company Name — "This lield contains the consumer’s first name or the next seven characters
of the Company Name. (1-7 posilions).

Representalive Payee Indicator/ Fnrollee Classification Code — For enrollments for Federal Government benefil payments, this
ficld contains 07 (zero) meaning “no™ or “17 (one) meaning “yes” o denote whether the authorization is being
initiated by someone other than the named beneficiary

For all other enrollments, this lield contains “A” lo indicale that the enrollee is a consumer, or “B” o indicate that the
enrollee is a company. (1 posilion)

For Example:

0¥ 2200004*3F 1 2398765432 1¥7TTT77777%
DOEFJOHNN

20¥ 220000M*F 3987654321 1 25¥
BT6532 1 IFABCCOMPANY# B\

27F 1 2200004F FFOBT654321 1 25%F8T6543210F
ABCELECTRONICIN*DUSTRIE*BA

L47: This field contains 80 characters of payment related information. When the payment related information for an
IAT Entry includes the identification of a country, thal country must be identilied using thal country’s two-charactler
alphabetic country code, as defined within the International Organization for Standardization’s 31661 alpha-2 code
list. (Note: A maximum of two optional Addenda Records may be used for IAT remiltance information.)

Tdeniificalion of Uliimate Forein Bengliciary/ Fayer — For Inbound IAT Entries, this icld must contain the ullimate foreign
beneficiary’s or payer’s name, strect address, city, stale/provinee, postal code, and iwo-character alphabetic 150
country code (as delined within the International Organization for Standardization’s 3 166-1-alpha-2 code list) when:

(1) the proceeds from a debit Inbound IAT Entry are for further credit o an ultimate foreign beneliciary that is a
party olher than the Originator of the debit IXT Enlry; or

(@) the [unding for a credit Inbound IAT Entry s ultimately from a [oreign party that is not the Originator of the
credit IXT Entry

The identilication of the ultimate foreign beneliciary (of the debit) or ultimate loreign payer (of the credit) takes
priority over the inclusion of other payment related information.

Hdenigfication of Ultimale Foreign Beneficiary/ Payer — For Inbound IAT Fniries for which (i) the proceeds from a debil Inbound Fniry
are for furlher credil o an wllimale foreym beneficiary thal is a parly olker than the Orginalor of the debal IAT eniry; or (i) the funding
Jor a credil Inbound IAT Fniry i ullimalely from a joreign party that &5 nol the Originalor of the credil IAT Fniry, the Payment Relaled
Information Field of the IAT Remillance Addemda Record musi conlain the ullimale foreim bengficiary s/ payer’s mame, streel adidress,
cily, slale/ province, pasial code, and fwe-characler alphabetic 18O country code (as defined within the International Organizalion for
Standardization’s 31 66- [-alpha-2 code fist). "This field may also include the ultimale foreipn bengficiary's/ paver’s dale of birth (in YYTY-
MM-1M) format) wehen thal parly is a Naberal Person. T he idenitfication of Uhe ullimale foreign bengliciary (of the debil) or ullimale foreizn
peyer (of the credil) lakes friorily aver the inclusion of other payment relaled information.

For Example:
Johann Schmid®*Mainzer Landstrasse 200%60326%Frankfurt, am Main®¥DEN

fohann Schmidt*Mainzer Landstrasse 201 *6052 6% Frankfurt am Main*DIEE*1961-1 1-02
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When the Transaction Type Code Field within the First IAT Addenda Record contains ARC, BOC, or RCK, this Gield
musl contain the Check Serial Number starting in position (M:

CHECK SERIAL NUMBERM
For example: 33498009002

When the Transaction Type Code Field within the First IAT Addenda Record contains POP, this lield must conlain
the [ollowing Nacha-endorsed banking convention starling in position (M:

CHECK SERIAL NUMBER (MAXIMUM OF 9 CHARACTERSFIERMINAL CI'TY (MAXIMUM OF 4
CHARACTERSFIERMINAL STATE/FOREIGN COUNTERY (2 CHARACTERS)M

For example: 1234567899 PARIFFR

When the Transaction Type Code Field within the First IAT Addenda Record conlains MTE, POS, or SHR, this leld
musl conlain the lollowing Nacha-endorsed banking convenlion slarling in position (M:

TERMINAL IDENTIFICATION CODE (MAXIMUM OF 6 CHARACTERSFI'ERMINAL
LOCATION (MAXIMUM OF 27 CHARACTERSFIERMINAL CI'TY (MAXIMUM OF 15
CHARACTERSFIERMINALSTATE/FOREIGN COUNTRY (2 CHARACTERS)\

For example:

200509%321 EAST MARKET STREET*
ANY TOWNFVAN

S67B02¥10TH & VINE STREETS STREETSFLONIDON*FURKM
TRX: This fiekd contains information formatted in accordance with National Association for Check Safekeeping syntax.
WER: For a debit WEB Entry, Addenda Records contain payment related ANST ASC X 12 dala segments or Nacha-
endorsed banking convenlions (e, Tax Payment, Third-Party Tax Payment, Child Support, or Electronic Dealer
Drafiing). For a credit WEB Entry, this licld contains 80 characters of” payment related information.

Receiver Date of Birth: 10 Pusitions — Seventh IAT Addenda Record — Optional (IAT) (New Section)

When ihe Recewer wlenlified in the First IAT Addendn Record s a naiural person, ihis oflional field may be wsed lo convey the Recewer’s
dale of berik, in YYYY-MM-IM3 format.

Receiving DFI Branch Country Code: 3 Posilions — Addenda Record — Mandalory {IAT)

‘This field contains the two-characler alphabetic country code, as deflined within the International Organization lor
Standardization’s (150 3166-1-alpha-2 code lisL, o identify the country in which the branch of the bank that receives
the Entry is localed.

s field conlains ihe koo-characler alphabeltc counlry code, as defined wilfen the Inlernational Organizalion for Slandardization’s (150
F166-1-alpha-2 code fisl, lo identtfy the couniry in winch the branch of the bank or non-bank foreym financial apency thal recewes the
Fniry is lpealed.

For Inbound IAT Fniries, this ffeld 1ol conlain the counlbry code for the ULS. RIDFL
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tor an Oulbound IAT Fniry, this field will conlain the couniry code that corresponds lo the location of the branch of the joreign bank or
mon-bank foreign fmancial agency Uhal receives Lhe entry.

Receiving DFI Identification: & Posilions — Entry Detail Record -~ Mandatory (ACK, ADV, ARC, AT'X, BOC,
CCD, CIE, CTX, DNE, ENE, MTE, POPE, POS, PP, RCK, SHR, TEL, TRC, TRX, WEB, XCK, refused ACK,
refused ATX, Returns, dishonored Returns, contested dishonored Returns, COR, refused COR); 34 Positions
Addenda Record — Mandatory (IAT)

‘The standard routing number as assigned by the American Bankers Association’s registrar (with Check Digit) is used 1o
identify the DFI in which the Receiver maintains his account or a rouling number assigned o a Federal Government
agency by the Federal Reserve. For IAT Entries, this ficld contains the bank identification number of the DFI at which
the Receiver mainlains his account.

FNR: 'This field contains the routing number assigned o a Federal Government agency for the purpose of the
automated enrollment process. Any Entry with a dollar value directed o thal routing number in error is not subject 1o

compensation rights as provided in these Rules.

The standard routing mmber as assigned by the American Bankers Association’s registrar (with Check Digil) is used lo identify the DFT in
which the Receiper mainiains fas accoun! or a rouling number assigned lo a Federal CGovernmen! agency by the Federal Reserve.

FNR: "This field conlmins the rouwting number assipned Lo a Federal Government agency for the purpose of the aulomaled envollmeni process.
Any Fntry wilh a doller palue direcled to thal rouling mumber in error &5 nol subject to compensalion vights as provided in these Rules.

T

= Jor Inbound IAT Fniries, this field contains the bank ideniyfication number of the ULS. RDIT al which the Recetver mainiains his
acconml.

= For Outbound IAT Fniries, this field conlains the identification mumber of the foreion financial instilulion or non-bank foreimn financial
agency al which the Recetver mainlatns fis account.

Receiving DFI Identification Number Qualifier: 2 Posilions — Addenda Record -~ Mandalory (IAT)

This held contains a 2-digil code that identifies the numbering scheme used in the Receiving DFL Identification
Number held. Code values [or this held are:

01  National Clearing Systermn Number
02 BIC Code
03 IBAN

03 Non-Bank Foreign Financial Agency Identgfier
Receiving DFI Name: 35 Positions — Addenda Record — Mandatory (IAT)
"This field contains the name of the Receiving Depository Financial Institution.
This field contains the name of ihe Receiving Depository Financial fnstifution.

For Inbound AT Fnires, ths field conlains the name of e (LS. RDFT al which the Receiper maintatns his account.
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Fir Outhound IAT Fnines, ihis field conlains the name of the foreign financial instiution or non-bank foreym financial agency al which the

APPENDIX FOUR
Return Entries

Part 4.3 Record Formats for Return Entries

SUBPART 4.3.6 Sequence of Records for |AT Entries
Third Addenda Record for IAT Return Entries

Please reler o the altached record layoul on the next page for changes 1o the Third Addenda Record for IAT Return
Entries. (Note: This addenda record is used 1o identify the Originator’s city, stale/province, country code, and postal
ocode. This change incorporates space for the return of the date of birth (when included in the forward LAT Entry)
for an Originator thal is a natural person by re-purposing currently-reserved spaces 74-83 within the Third Addenda
Record lor IAT Return Entries.)
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Seventh Addenda Record for IAT Return Entries

Please refer w the altached record layoul on the next page lor changes wo the Seventh Addenda Record for IAT Return
Entries. (Note: This addenda record is used (o identify the Receiver’s cily, state/ provinee, country code, and postal code.
"This change incorporates space for the return of the date of” birth (when included in the forward IXT Entry) for a Receiver
thal is a natural person by re-purposing currenly-reserved spaces 74-83 within the Seventh LIXT Addenda Record.)
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NEW RETURN REASON CODE FOR SANCTIONS COMPLIANCE OBLIGATIONS (EFFECTIVE MARCH 17, 2028)

ARTICLE THREE

Rights and Responsibilities of RDFIs and Their Receivers

SUBSECTION 3.8.3.6 Timing Requirements for Entries Returned Due to RDFI's Sanctions Compliance
Obligations (New Subsection)

An RIDFF iransmiliing a Return Fnlry o comply with ils sanctions obligations musi Transmil such a Refurn to is ACH Operalor by the
ACH Operator’s deposil deadline for the Return Fniry o be made available io the ODFI no later than the apening of business on the second
Banking Day following the RIDTS sanclions comliance delerminalion.

APPENDIX FOUR
Return Entries

Please refer wo the Table ol Return Reason Codes on the following pages. (Note: This change defines a new Return
Reason Code R90 (Entry Returned Due lo RIDFIs Sanclions Compliance Obligations) to enable clear identification
ol an entry returned by a inancial institulion Lo comply with various sanctions requirements, including bul not limited
o OFAC compliance. "This Rule also modifies Return Reason Code R16 (currently defined as Account Frozen/ Entry
Returned Per OFAC Instruction) o remove OFAC-related relurn conditions [rom the relurn reason’s code e and
descriplion. R16 will revert 1o its original title “Account Frozen™ and be used exclusively by an RDFI o return entries
when aceess Lo the Receiver’s account is restricled due Lo specilic action laken by the RIDFI or by legal action.)
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REVISIONS TO THE NACHA OPERATING RULES

Funds Availability Requirements for Non-Same-Day Credit Entries

SUMMARY

The Funds Availability Requirements for Non-Same Day Credit Entries Rule (the Rule) establishes a single deadline
(by 9 a.m. on selllement date, in the RIDFIs local time) by which RI)Is must make funds [rom all non-Same Day
credils available 1o Receivers, regardless of the specific ime the ACH Operator makes the file available o the RIJFLL

Currently, an RIDFI is required o make [unds available no later than 9 am. {(in the RIDFIs local Ume) for any credils
made available o it by ils ACH Operator by 5 p.m. on the Banking Day prior to the setllement date. However, the
ACH Operators currently deliver files o RIDFIs multiple tmes daily afier 5 p.m. (for example, FedACH delivers files 1o
RDVFIs at 5:30 pom., 10 pome, 1130 pm., and 6 a.m. before 8:30 a.m. settlement), and while many RDFIs provide funds
availability for credits in these files by 9 a.m. on setement date, the RDFTs only obligation is o make [unds available
on selllement date, which may be as late as the end of the day.

This Rule eliminates the current 5 p.m. culolT that mandates 9 a.m. availabilily for some non-Same Day credits but
nol others. While many RDFIs already meet this 9 am. deadline for all non-Same Day credits, this Rule ensures that
standard applies unilormly Lo all non-Same Day credits.

IMPACT TO PARTICIPANTS

RDFl: - RDFIs that do not already provide [unds availability for all non-Same Day credits by 9 a.m. on settlement
date will be required to modily internal processes and procedures o post and make [unds available by 9 a.m. local ime
for all non-Same Day credits made available wo it afier 5:00 pm local time, including ACH credits received in the 6
am. (Eastern Time) ACH Operator file.

feceipers:  Cionsumers and businesses mighl receive earlier [unds availabilily (or ACH credil use cases such as payroll,
benelits, cashouts, relunds and involce payments.

EFFECTIVE DATE
This Rule will be ellective Seplember 18, 20826,

TECHNICAL SUMMARY

Below is a summary of the impact of the Delinition of IAT Entrics Rule on the Nacha Operaling Rules. Seclions
ol the Rules that are allecled by this amendment are incuded below and refllect rule language as it will read upon
implementation in highlighted, italicized texL

= Article Three, Subsection 3.3 0.1 {Availability of Credils That Are Nol Same Day Fniries) — Removes the 5 pom. cutolT for
receipl ol liles on the Banking Day prior to the selllement date as the delermining [actor by which an RDFI
must provide 9 a.m. [unds availability for non-Same Day Entries.
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ARTICLE THREE

Rights and Responsibilities of RDFIs and their Receivers

SECTION 3.3 Timing Requirements for RDFI to Make Credit and Debit Entries Available

SUBSECTION 3.3.1 General Rules for Availability of Credit Entries to Receivers

An RDFTs obligation o make [unds available under this Subsection 3.3.1 is subject to its right o return the Entry
under these Rules.

An RDFI thal reasonably suspects thal a credit Entry is unlawful, imvolves the proceeds of unlawlul activily, or is
olherwise suspicious, incduding a credit Entry the RDF] suspects 1o be unauthorized or authorized by the Originator
under False Pretenses, is exempt [rom the funds availability requirements of this Subsection 3.5.1. An RIDFI invoking
any such an exemplion must Lake reasonable sleps Lo promptly notify the ODEFL

SUBSECTION 3.3.1.1 Availability of Credits That Are Not Same Day Entries

For a credit Entry that is not a Same Day Entry and that is made available 1w the RDFI by iis ACH Operator by 5200
pom. (RDFDs local time) on the Banking Day prior o the Seltlement Date, the RDFI must make the amount of the credit
Entry available o the Receiver for withdrawal no later than 9:00 a.m. (RDFI's local time) on the Setlement Date.

For a credil Entry that is not a Same Day Entry that is made available o the RDFL by its ACH Operator afler 5200 pamn.
(RDFTI's local time) on the Banking Day prior lo the Seitlement Date, the RIDF] must make the amount of the credit
Entry available 1o the Receiver for withdrawal no later than the end ol the Settlement Date.

For a credil Fniry thal @5 nol a Same fay Fniry, the RINT must make the amouni of the credid Fniry available o the Recemer for
wntfidraoal no laler ihan 9 aam. (RODFTs ocal lime) on the Selllement Dale.
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Minor Topics Rule Changes

SUMMARY

The three Minor “Topics Rule Changes included below serve o improve clarity or readability of language, correct
inconsistencies, clarily intent, or make minor modifications to reflect current practices. These amendments have littde
o no impact on ACH participants and no significant processing or linancial impact.

Specilically, these three Rules will:

= Clarify an RDFT’s ability 1o use Return Reason Code R17 “QUESTIONABLE™ with posted Entries;
*  Eliminate ambiguily with respect o references o Banking Day; and

= Clarily intent of rules requiring the provision of remillance information Lo Receivers.

Each Minor Topics Rule is summarized below. Fach summary includes a briel’ discussion of the impact ol cach change
on various ACH participants and a technical summary of each change 1o the Nacha Operating Rules. New Rules
language for each change follows, shown in italics with gray highlighting [ollowing the existing text that it replaces. All
three Minor Topics Rules will be eflective on_January 1, 2026.

Use of Return Reason Code R17 “Questionable” for Posted Entries
SUMMARY

The Use of Return Reason Code R17 “QUESTIONABLE™ for Posted Entries Rule (the Rule) removes ([rom Return
Reason Code R17s description and notes sections in Part 4.2 - Table of Return Reason Codes) specific references
to an RIJFI's determination that the entry should not be posted o the Recciver’s accounl. This language, which is
a holdover from when R17 “Questionable™ was delined [or use with entlries contlaining invalid accounl numbers,
has caused RDFIs o express uncerlainly aboul their ability (o use this code in ils current form o relurn entries it
has identified as “questionable™ afler posting. "The remaoval of (his language climinales confusion aboul whelher an
R may use this code o return an entry it has identified as “questionable,” regardless ol whether it makes thal
determination prior o or aller posting

IMPACT TO PARTICIPANTS

Al Participants: - All ACH Network participants benefit from Rules language thal is consistent and olear, and that takes
cslablished industry practices into consideration. "This Rule is anticipated Lo improve overall ACH processing elliciency
by enhancing and clarifying certain areas within the Rules thal are troublesome or ambiguous o users. Nacha does nol
expect ACH Network participants Lo incur any substantial costs associaled with the implementation of this change.

TECHNICAL SUMMARY AND IMPACT TO THE NACHA OPERATING RULES

Below is a summary of the impact of the Use of Return Reason Code R17 “QUESTIONABLE™ for Posted Entries
Rule on the Nacha Operating Rules. Sections ol the Rules that are affected by this amendment follow and reflect rule
language as il will read upon implementation in highlighted, italicioed ext.

= Afppendiy Four, Parl 4.2 ("Table of Return Reason Codes) — Revises the description and notes sectons of Return Beason
Code R17 o eliminale language relaled 1o posting.
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Definition of Banking Day - Removal of Reference to Participating DFI
SUMMARY

The Definition of Banking Day — Removal of Relerence o Participating DFI Rule (the Rule) removes relerences 1o
“Participating DFI” [rom the definition of “Banking Day” in Article Eight to make clear thal references lo Banking
Days within the Nacha Operating Rules mean the days on which the ACH Network is open for business (i.e., the
Banking Day ol the ACH Operator). This Rule removes ambiguity [rom the current definition of Banking Day, which
references banking days of both ACH Operator AND Participating DFI and has created ambiguily aboul whose
Banking Day musl be used when determining return and NOC transmission deadlines lor Fls with non-standard
holiday closures.

IMPACT TO PARTICIPANTS

All Parficipants:  All ACH Network participants benelit [rom Rules language thal is consistent and clear, and that takes
established industry practices into consideration. "This Rule is anticipated o improve overall ACH processing efliciency
by enhancing and clarifying certain areas within the Rules that are troublesome or ambiguous to users. Nacha does not
expect ACH Network parlicipants Lo incur any substantial costs associaled with the implementation ol this change.

TECHNICAL SUMMARY AND IMPACT TO THE NACHA OPERATING RULES

Below is a summary ol the impact of the Definition of Banking Day — Removal of Relerence o Participating DFI
Rule on the Nacha Operating Bules. Sections of the Rules that are alfected by this amendment follow and refllect rule
language as it will read upon implementation in highlighted, italicized text

= Anicle Fight, Section 8.5 (Banking Day) — Revises the definition of Banking Day to remove relerences Lo
Participating DFL

ARTICLE EIGHT
Definitions of Terms Used in These Rules

SECTION 8.15 “Banking Day”

wilh reference o a Participating 1DFL, any day on which such Parlicipating 1)F1 is open o the public during any part
of such day for carrying on substantally all ol its banking [unctions, and, with reference o an ACH Operator, any day
on which the applicable [acility of such ACH Operator is being operated.

any day on which the applicable facitily of an ACH Operalor is being operated.

Clarification of RDFI Requirements to Provide Payment-Related Information to Non-Consumer Receivers
of CCD, CTX, CIE, and AT Entries

SUMMARY

The Clarilication of RI)NFT Bequirement o Provide Payment-Related Information o Non-Consumer Receivers Rule (Lhe
Rule) makes clear that an RIDFIs requirement Lo provide Paymentl-Related Information applies only o Non-Consumer
Receivers. Although consumers sometimes receive CCL and (717X entries in error, the intention ol this rule is to enable
non-consumer Receivers o request the Payment-Related Information included with their business payments.

Although existing rules language in Article Three, Subsection 3.1.5.3 (RDFI Must Provide Payment-Related
Information to Receivers of CCL, CTX, CIE, and IAT Entries o Non-Consumer Accounts) already calls out the
section’s applicability 1o non-consumer Receivers, there is potential for the language 1o be mis-read by assuming that
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the relerence o Non-Consumer Accounts applics only o IAT Entries, and not also o CCL, (71X, and CIE Entries.
This Rule eliminates any ambiguily.

IMPACT TO PARTICIPANTS

All Participants:  All ACH Network participants benefit from Rules language thal is consistent and olear, and that takes
established industry practices into consideration. This Rule is anticipaled Lo improve overall ACH processing elliciency
by enhancing and clarilying cerlain areas within the Rules thal are troublesome or ambiguous Lo users. Nacha does not
expect ACH Network participants wo incur any substantial costs associated with the implementation of this change.

TECHNICAL SUMMARY AND IMPACT TO THE NACHA OPERATING RULES

Below is a summary ol the impact of the Clarification of RDFI Requirement to Provide Payment-Related Information
o Non-Consumer Receivers Rule on the Nacha Operating Rules. Sections of the Rules that are alfected by this
amendment follow and reflect rule language as it will read upon mplementation in highlighted, italicized text

= Anticle 'Three, Subsection 5. 1.5.53 (RIDFI Must Provide Paymeni-Related Injormation lo Receivers of CCD, CTX, CIE, and 14T
Fniries to Non-Consumer Accounis) — Adds additional clarilying language o emphasize this section’s applicability 1o
MNon-Consumer Receivers only.

ARTICLE THREE

Rights and Responsibilities of RDFIs and Their Receivers

SUBSECTION 3.1.5.3 RDFI Must Provide Payment-Related Information to Receivers of CCD, CTX, CIE, and
IAT Entries to Non-Consumer Accounts

Upon the request of a Receiver, an RIDFI must provide to the Receiver all information contained within the Payment
Related Information hield of an Addenda Record(s) Transmitled with a CCIY Entry thal is nol a Health Care EFT
Transaction; a (UI'X Entry; a CIE; or an IAT Entry o a Non-Consumer Accounl. The RDFI must provide this
information by the opening of business on the RDEFTs second Banking Day following the Settlement Date of the Entry.

Upon the request of a non-consumer Recetver, an BRI mus! provide lo the Recetver all informalion conlained willin the Paymeni Related
Informaiion field of an Addenda Record(s) Transmilted with a CCD Fniry that is not a Health Care I Transaction; a CTX Eniry; a
CHE; or an IAT Fniry io a Non-Consumer Account. The RO must provide ihis information by the spening of business on the RIDITS
second Barnking Day follotwing the Setllement Date of the Eniry.

For a Health Care EFT Transaction 1o a Non-Consumer Account, an RIDFI must, either automaltically or upon the
request of a Receiver that is a Health Care Provider, provide or make available all information conlained within the
Paymenl Related Information held of the Addenda Record "Transmitled with the Health Care EFT Transaction. The
RDFI must provide or make available the Payment Related Information by the opening of business on the RDFT's
second Banking Day [ollowing the Setlement Date of the Entry. The RIDFI must oller or make available to the Health
Care Provider an option o receive or access the Payment Relaled Information via a secure, electronic means that
provides a commercially reasonable level of securily thal complies with applicable regulatory requirements.
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